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HELD ON 22 JUNE 1971
1. A meeting of the Informal Group of Developing Countries in GATT was held on
22 June 1971 under the Chzirmanship of H.E., Mr. C.H. Archibald, Ambassador of
Trinidad and Tobago. Fresent were the representatives of Ceylon, Chile, Cuba,
Gabon, Ghana, India, Indonesia, Israel, Ivory Coast, Jamaica, Republic of Korea,
llalaysia, Nigeria, Spain, Trinidad and Tobago, Tunisia, Turkey, United Arab
Republic and Yugoslavia,

2. Referring to the note he had circulated on 16 June 1971, the Chairmen said that
the meeting had been convened to enable members of the Informal Group to discuss
preperations for the next mecting of the Committee on Trade and Development which was
scheduled to take place on 20 July and to review the GATT outlook between now and
the next session of the CONTRACTING PARTIES, He imagined that the July meeting of
the Conmittec on Trade und Development would consider inter alia the prelininery
report of the Group of Three; preoparations for the Committee's annual review of the
implementation of Part IV and the possible extension of thc scope of this roview;

and a stock-taking of the work of the subsidiary bodics of the Cormittec.

The July mccting of the Coimittec on Tradc and Development

(1) Report of the Group of Thrcc

3. Mr, Besa, Chile, in his capacity as Chairman of the Group of Three, was invited
to give his views on how hc convisaged thc next stage of the Group's work. Mr, Besa
said that to date the Group had recccived no recactions from developed countrics as to
any action to be taken on the reccommendetions sct out in the Group's report. He had
rocecently addresscd a notc to doveloped countries individuelly expressing the hope
that they would be in a position to give positivc reactions to the recommendations
of the Group during the next round of consultations which would takc placc carly in
the autumn, 1In his view, developed countrics could not be oxpected to give their
final rcoplics by thc timc of the July mecting of the Cormittce on Trade and
Developnicnt, Developing countriocs should however usc the occasion to officially
restate their support of the Group's report and to exort the necessary pressure to
cnsurc that positive responses would be obtained from doveloped countries during the
next round of consultations. Hc stresecd that the Group of Three's report conteined
the very minirmun which developed countries could be cxpected to give and that their
responsc would demonstrotc the extent of their goodwill in dealing with the trade
problens of dcvcloping countrics,
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4e M>, Beso scid thot during the discussion ot the July neccting of the G uua's
repert, the Coinudttec will be expected to take nete of the prclimdnary repoer

and to give ~ny corzients which it would wish to bec taken intc account when tgu
flnal rcport of thc Grcup was preporcd, thlough tnc rcport of the Grou) w28

tions in the ;bJ\Lt s“vuld bu rcg“rdcd as flnul. Whllo addltional rcca“ALJC"tlons
night be includced cventuclly it was anot cnvisaged that those already nnde would
be altercd substontially., He reealled thnt the Group had invited dcveloping
countries tc ke suggesticns cn points of particuiar intcrest to their govern.
nents which thcy would wish the Group tc explorce during their consultations with
the developed countries., Omnly onc developing country had responded to this
invitation., Ir. Bese urged that every cffort should be :iede by developing
countrics to provide thc information in questicn in ordcr to ensure thet in
corrying out the second round of negotiations with developed cocuntrics the Group

of Threc had o coiprchensive picture of the situaticn,

6. Menbers of the Group agreed that finnl rcactions of developed countrics to
the reccimendations in tiie report of the Group of Three cculd not be cxpeeted ot
the July oiceting of the Committcce on Trade and Developnent. There was gencrol
cegreenent that devclcping countries should give their full support to the report
of the Group o«f Threc in the hope that this would facilitate a positive respoinsc
to the Group's recormicndations during the sccond round of consultations. Cortein
nenbers felt thot at the July ceting the developed countries should be in 2
pcsition to give scne rcactions ad rcefcrendus, considering that the rcport had
bcon rade avoiloble £or the informnl session of the CONTRACTING PARTIES lﬂst
April. The ruerks nnde by developed countries on the rcport on that ocension
hed not bcen recorded,

7. Soie rcitbers, coitienting on the section of the Group's report which de~lt
with quantitotive restrictions, suggested that attention night also be given to
the question of voluntary export restraints which developing countries wezr
obliged to exercise »n certnin products vis-a-vis certain devecloped countiies.
They wondered wiether the suggestion in the Group'es report that tiie textilc
probler: shoulcd be studied was neant to lindt such a study to cotton textiles or
whether it was interdcd tc cover textiles as 2 whole., They hoped that in
putting aside the cotton textile proble:r when discussing quantitative restricticns
in the repurt the Group hod not passively accepted that quantitative restrictions
should continuc tc be nointoined in that sector against inports fron develrping
cocuntries. Soi.e nionbers noted that the Group's recuimendations con tropienl
products hod been node lergely in relation t the General Systen of Preferconces.
They felt thot this should be considered ricrely o8 a starting point and hopcd
that further efforts would be nade to obtoin progress over o wider arca in this
field. It would not be unrcasonable for sone nenbers to say that on sone
problens thc Group of Threc could have gone further,

(1i) Other netters

8. Menbers .f the Group fclt that in addition to the points nentioncd by thoe
Choirmwn, the Cumidttec on Trade ond Developiient should at its next iiccting give

(o=

an opportunity, os in the nast, for the carrying cut of o review of developiicuts
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in trade policy which hcod inplications for the trade of developing countrice:,
They nentioncd in this connexion certain references in the press to the
establishicnt within OECD of a high level group to exanine and meke suggestions
on problens in internctional trade. They recalled that a propcsal had been :nde
during the GATT Infornal leeting by the Swedish delegation that o group on trade
policy should be set up - lock into internationzl trade and reake preperations
for future ncgolictions, They expressed concern that activities sinilar to those
underway in GATIT werc bLeing initiated clsewhere. While recognizing the positive
side of this initiative in the sense that developcd countries were making scirious
efforts to resclve their :mtual problens by wey of discussion and consulteticn,
they fclt considcrablc concern over tlie growing trend towerds the discussicon of
major trade probleus in fora where developing countries were not represeatec.

Iv was conceciveble that deeisions could be taken by devcloped countries in such
conditions which would hove a bearing on the trade interests cf developing
countries and in which their views ond concerns would not be reflected. Uhs nc
official veirsion of the recent developrnients in OECD had so far been :ade
available, it wos suggested that the GATT sceretariat should inelude infoimaticn
on this natter in its docurentation dealing with develcpments in other
orgenizotions vhich would be supplicd to the next meeting of the Comdttee on
Trade ond Devclepizent. Ceitein members felt that irrespective of what wos going
on in the QECD, developing countries should forrulate their own strategy,
strengthen their co--ordincting mechinery and establish co--operation in the
technical prenarations for future negotintions.

9y Members folt that tlicre should be a discussion at the next neeting of tiwc
Committee on Trade and Developnient cn the work of the subsidiary bodies of tic
Cormittce in order to sce where ratters.stood in the respective fields with
which thcse bodies were cherged. They also felt develcping countries should
bring forwerd any ideas they wight hove on any new approaches GATT could take to
dcal with thc trade problens of developing countries. In this connexion it was
suggested that the Comittee should discuss whether developed countries could be
porsuaded to cxciwt develeping countries fronm any restrictions they night ool
when taking -ction under Articlce XIX when the cause of difficulties requiring
such sction did not originete in dcveloping countrics,

10. 1In respcnsc tc the rcquest for inforuantion addressed to the secretariat,
Mr, M.G. wthur, Assistant Dircetor-General, refcrred to en OECD press corrmunigué
on a reeent nweeting in Peris, the relcvant scections of which rcad as f:llows:

Ministers furtheriore affirned thot their govermnicnts will pursuc
policics eiidng ot cweater liberalization of internctionnl trade. Having
in nind the changing noturc of trnde and rclatcd problens, and the particular
responsibilities which OECD wnenmber countriss will continuc to carry in
world cconoinie affalis, Ministers egrecd that broader opportunitics lfoxr
progress towards this general ain should be explered., To this end they
deeided te sct up within the Orgenization ¢ smnll high--lcvel group whosc
nenbers would be choscn by reascn of their wide competence and cxperience
from ~nong hiph offieinls or other personclities designated by goverancents,
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This group will anclyze the trade and related problens which arise in o
longer--torw perspective, i.e, it will define the problens and assess their
relative wrgency, ccnsider how these problems iiight be dealt with, and sct
out options for thcir sclution. Ministers stressed that this study should
teke account of the werk being undertaken in the GATT by virtue of its
responsibilitics and prcrogatives under the General fgreenent,".

11, ifr, ilothuwr said he understood that therc was agreement that the refercnce

in the comrmmicuc to the work in GATT should be interpreted to mean that tho
study should supnort and coiplenent the work being carried out in GATT., It
should be anurceicted that press cormuniqués could not always contain explanctions
cf the reascning and otivations behind certain proposals or decisions, nor irould
it bc feasible in a GAIT docwient to analyze the significance of decisions tolien
in anothcr orgenizotion, In this sense he felt that developing countries could
perheps ccncentrate on giving attention to the initiatives that could be t-lien

in the GAIT tc deal with current tradc problems. Ls the secretariot understood
the position, the OECD initictive was not being regarded as cutting across or
teking the nlacc of the proposals put forward at the informal GATT session,

12, As for as the agende of the next neeting of the Cormittce on Trade and
Developiient wns concerned, in addition to a discussion of the report of the Group
cf Threc, it was to be expected that the Comnittee would also wish to take stock

of the weri of subsidi~nry bodies, In the case of tropical products, the scerctoriat

hed recently issued docurcntation on vegetable oilsecds, cils and cakes, on
measures offccting selectced products and on recent narket dovelopments and
activities in .ther orgonizations (SGTP/21, 22 and 23) which could assist in the
discussions of this subjcet., It wculcd be useful to reinforce the pressurc cf the
Greup of Threc by revicwing where notters stocd in the Specinl Group on Trosienl
Products., Thc Croup of Thrce had concentrated on action which could be tolien in
the irmediate future in the tropical products ficld, and the Comudttee might wvant
to indicate its interest in the longer tern problens reuaining under exaiiinatlon
by the Speci~l Group., 3uch 2 discussion could be of o preliminary naturc in
vhich notc could be talien of what was going on with a view to carrying out o

tore detniled croivinction loter in the year when the work of the Group of Threc
was coipleted and an up--to--dote picturc of the situation would be cvailable.,

The Corrittec ight also talte note of developtients in the work of the Groun on
Residurl Restrictions, ~nd the Group ~n Adjustiient Assistance Mcasurcs follouing
the necting of thet Group which took plecc corlicr this year, and to discuss vict
ncy need to be donc by way of further work in thesc two bodices,

13, Mr, iHothur reealled thot it was nornl practice that ot cach neeting of Uhe
Cormittec »n Trode and Developuent ~n opportunity would be given to menmbers of
the Coimitize to eonsider rcocent developizents relating to the implenentoticn of
Part IV. Any nembcr wishing to take into account any developiments in the tradce
field could dv so under tiic agendz iten on the Impleonontation of Part IV, Thoe
July necting . the Coiziittec could also discuss how the carrying out of the
annual revicy on the Implenentation of Part IV could be improved upon., It should
2lsc be bornc in nind that the autwn revicw would take place ~gainst the
background of what will hove tckeon plecc in the Group of Three., Finelly, there
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would pe ~ provision in the agende of the Committec for any other matters vhich
nenbers night wish to reisc and to pernit discussion cn ony new ideas or ncu
epproachcs on future work, sonc of which had ~lrecady reccived nenticn ot the
present nceting.,

14. The Gioup oxpresscd the hope that it would be possible fer Mr, Papic to
preside 2t the ncext nceting of the Cormittee on Trade and Developinent, perticularly
in view of the fact thot thc twe other ncnbers of the Group of Threc would be
absent fronm Geneve on thot oeeasion.

15, Swuiing up, the Cheirmon said thot he hed gaincd the inpression that it wee
the intention of developing countries to utilize the next neeting of the Coiiiittce
on Trade ond Developnient to support fully the prelininary report of the Geoun =F
Three end to ixke suggesticns which wvould cenable the Group to cffecetively co.ouy
out the next »hrsc of their consultations with developed countrics later in thc
yeer. llo felt that it would be niost uscful if develeping countries werc to
forword written corments to the Group of Three drawing attention te their speeiilc
problens and giving thedir vicws on thc recorricndntions in the preliminary =eoort,
He eoxpressed the hope thet the recont OECD initistives would not distr-ct Zoo.
work which irs toking placc in the GaTT.
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